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The Standard Deduction and Itemized Deductions After Tax Reform 

The Tax Cut and Jobs Act substan-
tially increased the standard deduc-
tion amounts for 2018 to 2025. It also 
eliminated or restricted many item-
ized deductions for those years. You 
can generally choose to take the 

standard deduction or to itemize deductions. As a 
result of the changes, far fewer taxpayers will be able 
to reduce their taxes by itemizing deductions. 
 

Standard deduction 
 

The standard deduction amounts are substantially 
increased in 2018 (and adjusted for inflation in future 
years). 
 

Note: The additional standard deduction amount for 
the blind or aged (age 65 or older) in 2018 is $1,600 
(up from $1,550 in 2017) for single/head of household 
or $1,300 (up from $1,250 in 2017) for all other filing 
statuses. Special rules apply if you can be claimed as 
a dependent by another taxpayer. 
 

Itemized deductions 
 

Many itemized deductions have been eliminated or 
restricted. The overall limitation on itemized deductions 
based on the amount of adjusted gross income (AGI) 
was eliminated. Here are some specific changes.  
 

Medical expenses: The AGI threshold for deducting 
unreimbursed medical expenses was reduced from 
10% to 7.5% for 2017 and 2018, after which it returns 
to 10%. This same threshold applies for alternative 
minimum tax purposes. 
 

State and local taxes: Individuals are able to claim an 
itemized deduction of up to only $10,000 ($5,000 for 
married filing separately) for state and local property 
taxes and state and local income taxes (or sales taxes 
in lieu of income taxes). Previously, there were no 
dollar limits. 
 

Home mortgage interest: Individuals can deduct 
mortgage interest on no more than $750,000 $375,000 
for married filing separately) of qualifying mortgage 
debt. For mortgage debt incurred before December 16, 
2017, the prior $1,000,000 ($500,000 for married filing 
separately) limit will continue to apply.    
 

A deduction is no longer allowed for interest on home 
equity indebtedness. Home equity used to substantial-
ly improve your home is not treated as home equity 
indebtedness and can still qualify for the interest de-
duction.  
 

Charitable gifts: The top percentage limit for deduct-
ing charitable contributions is increased from 50% of 
AGI to 60% of AGI for certain cash gifts.  
 

Casualty and theft losses: The deduction for person-
al casualty and theft losses is eliminated, except for 
casualty losses attributable to a federally declared 
disaster.  
 

Miscellaneous itemized deductions: Previously 
deductible miscellaneous expenses subject to the 2% 
floor, including tax preparation expenses and unreim-
bursed employee business expenses, are no longer 
deductible. 
 

Alternative minimum tax (AMT) 
 

The standard deduction is not available for AMT pur-
poses. Nor is the itemized deduction for state and 
local taxes available for AMT purposes. If you are 
subject to the alternative minimum tax, it may be use-
ful to itemize deductions even if itemized deductions 
are less than the standard deduction amount.  
 

Year-end tax planning 
 

Typically, you have a certain amount of control over 
the timing of income and expenses. You generally 
want to time your recognition of income so that it will 
be taxed at the lowest rate possible, and time your 
deductible expenses so they can be claimed in years 
when you are in a higher tax bracket.  
 

With the substantially higher standard deduction 
amounts and the changes to itemized deductions, it 
may be especially useful to bunch itemized deductions 
in certain years; for example, when they would exceed 
the standard deduction. Thus, while this might seem 
counterintuitive from a nontax perspective, it may be 
useful to make charitable gifts in years in which you 
have high medical expenses or casualty losses. 
 

In this environment, qualified charitable distributions 
(QCDs) may be even more useful as a way to make 
charitable gifts without itemizing deductions. QCDs are 
distributions made directly from an IRA to a qualified 
charity. Such distributions may be excluded from in-
come and count toward satisfying any required mini-
mum distributions (RMDs) you would otherwise have 
to receive from your IRA. Individuals age 70½ and 
older can make up to $100,000 in QCDs per year. 

 2017 2018 

Single  $6,350 $12,000 

Head of household $9,350 $18,000 

Married filing jointly $12,700 $24,000 

Married filing separately $6,350 $12,000 

The Tax Cuts and Jobs Act, signed into law in December 2017, substantially increased the standard deduc-
tion amounts and made significant changes to itemized deductions, generally starting in 2018. 
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Four Tips for Downsizing in Retirement 

Going through years of accumulated possessions and 
memories is probably not how you envisioned spending 
part of your retirement. It may sound like a daunting and 
emotionally draining task, but downsizing could be a savvy 
financial move, especially if you haven't reached your re-
tirement savings goals. 
 

1. Set goals for downsizing 
 

Before you make any decisions, think about why you might 
want to downsize in the first place. Is it because you want 
to save on mortgage payments or other monthly expens-
es? Or are you looking to free up some cash to help pur-
sue your lifestyle goals in retirement?  
 

No matter what your specific goals may be, understanding 
the connection between them and downsizing can help 
motivate you to follow through with it. 
 

2. Determine the best time to downsize  
 

It's said that timing is everything, so choosing when to 
downsize will be an important decision to make. One ben-
efit of downsizing early in retirement is that mortgage pay-
ments and other related expenses (such as utilities and 
real estate taxes) could decrease, presuming that you are 
downsizing to a less expensive residence. This could 
mean you have extra funds to pursue new hobbies and 
activities right away in retirement. You might even be fortu-
nate enough to have sufficient funds from the sale of a 
larger home to pay for a smaller home with cash, thus 
eliminating or decreasing your mortgage payment, or sig-
nificantly increasing cash flow. 
 

But there may be advantages to delaying downsizing. If 
you wait to do it later in retirement, you might have a better 
sense of just how much you need to downsize to support 
your current lifestyle. Plus, timing your downsizing plans 
with a stronger real estate market could mean that you sell 
and/or purchase a new home at a more opportune time. 
 

3. Be realistic about costs 
 

There are several costs to think about if you are downsiz-
ing your home: the worth of your current home, the cost of 
a new home, and the fees and expenses associated with 
relocating. Before you start boxing up your belongings, run 
the numbers. Start by contacting local real estate agents to 
receive estimates of your home's value. Compare the esti-
mates so you can develop an idea of how much you might 
be able to get for your home. Research online to see what 
homes in your neighborhood have sold for recently sold for 
recently — this can also help you determine your home's 
potential selling price.  

Take similar steps when you look for your new home. 
One option that might be available is to rent a new house 
or apartment for a length of time before buying it. That 
way, you'll learn whether the home and the location suit 
you, helping you avoid buyer's remorse.  
 

If you're buying a new home, don't forget to account for 
the down payment, home inspection, closing costs, and 
other associated charges. Factoring all of the numbers 
into the equation may reveal whether downsizing makes 
the most sense for you and your financial situation. 
 

4. Consider downsizing your belongings, not just 
your home 
 

For some people, downsizing might simply mean cutting 
down on clutter rather than relocating. It's easier said 
than done, particularly if you've amassed many belong-
ings over time. When purging your home, consider the 
following: 
 

• Take your time. Don't feel pressured to clear out your 
entire home in one fell swoop. Instead, make a plan to do 
one room or section of your home at a time. 
 

• Involve your children. If you have kids, consider asking 
them for their help. Many hands make light work, and 
your children may end up expressing interest in items 
they 
would like to have. 
 

• Sell valuables. Maybe you can't find a new home for 
that antique necklace you never wear or the rare baseball 
cards collecting dust in your attic. Consider having those 
items appraised and selling them to an auction house or 
online. Depending on how many items you're selling and 
their worth, you could wind up with quite a bit of money 
that you can use to help cushion your retirement fund. 
 

• Donate gently used items. Find out if there are any local 
organizations in your community that could benefit from 
furniture, clothing, or any other possessions in good con-
dition that you want to get rid of. Some donation outlets 
may even offer free pickup of certain items, saving you 
time and hassle. 
 

• Clear out junk. Chances are you've accumulated items 
that you simply won't be able to give away or sell. Discard 
belongings that serve no purpose other than taking up 
space in your home. You might be surprised by how 
much room you could free up. 



It’s been a busy first quarter for my 
crew!  My son’s family went to the 
beach for Spring Break.  They had 
good quality time with their ever-
growing family!  They were back in 
time for Easter so their Gigi & Pops 
could be with everyone! 
 

My daughter, her family and my hus-
band were all involved in the Mid-

America Passion Play at Mid-America Seminary.  Our Church, Crossroads Baptist and 
the Seminary put this on under the direction of Jim Whitmire.  This is our second year to be involved and it is such a 
blessing.  The girls loved the real live donkey that was added this year.  Best part for us this year was that my son’s 
little boy, J’Noah gave his heart to Jesus!! 

 
 

 

 Renea ... 

   On a Personal Note...                                    

 Charles  ... 

Matt & Cheryl  ... 

 Gena ... 

Birthday celebrations have begun again 
for our family.  Charlene arranged a large 
family gathering for Wesley’s birthday 
and several of his friends celebrated with 
him.   
 

Sydne had her 13th birthday.  She contin-
ues to mature into a beautiful young lady 
as well as an aspiring actress, swimmer, 
and dancer.  We are very proud of Wes-
ley and Sydne and their accomplish-
ments.  

We also got to celebrate a few birthdays this last quar-
ter.  My baby boy turned 19 and for the very first time 
ever he wasn’t at home to celebrate! Lucky for me 
he’s only a little over an hour away so … jump in the 
car and voila you’re stuck having dinner with your 
mom on your birthday!! Sorry kiddo, you’ll have to go 
farther than Oxford for me to miss your day of birth! 
(Sorry about the fuzzy picture, I’m not so good with 
selfies.)  
 

My nephew, Trey, turned 15 (WOW) recently and had a bit of help opening his gifts with my great 
nephew, Dalton.   
 

And I had to throw in a picture of Dalton from Easter because he’s just so darn cute!     

Jewel and her cheer team went to Florida to compete in the National High School Cheerleading Competition and came home 
National Champions in the Game Day Small Varsity Division and they won the Worlds Competition as well!  All those months 

of training and practice paid off.  Jewel was thrilled to have her best 
friend, Mary Ann, on the squad this year!          
Jade is continuing with track at school as well as playing competi-

tive soccer. Memphis weather has not 
been conducive for outdoor sports 
this spring but we are hoping for bet-
ter weather to complete her season.  
She has also discovered her singing 
voice as she is in choir at school  and 
church.  She recently sang her first 
solo at church, and she was awe-
some! 
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What You Can Do with a Will 

A will is often the cornerstone 
of an estate plan. Here are five 
things you can do with a will. 
 

Distribute property as you 
wish 
 
 Wills enable you to leave your 

property at your death to a surviving spouse, a 
child, other relatives, friends, a trust, a charity, or 
anyone you choose. There are some limits, howev-
er, on how you can distribute property using a will. 
For instance, your spouse may have certain rights 
with respect to your property, regardless of the pro-
visions of your will. 
 

Transfers through your will take the form of specific 
bequests (e.g., an heirloom, jewelry, furniture, or 
cash), general bequests (e.g., a percentage of your 
property), or a residuary bequest of what's left after 
your other transfers. It is generally a good practice 
to name backup beneficiaries just in case they are 
needed.  
 

Note that certain property is not transferred by a 
will. For example, property you hold in joint tenancy 
or tenancy by the entirety passes to the surviving 
joint owner(s) at your death. Also, certain property 
in which you have already named a beneficiary 
passes to the beneficiary (e.g., life insurance, pen-
sion plans, IRAs).  
 

Nominate a guardian for your minor children 
 

In many states, a will is your only means of stating 
who you want to act as legal guardian for your mi-
nor children if you die. You can name a personal 
guardian, who takes personal custody of the chil-
dren, and a property guardian, who manages the 
children's assets. This can be the same person or 
different people. The probate court has final approv-
al, but courts will usually approve your choice of 
guardian unless there are compelling reasons not 
to. 
 

Nominate an executor 
 

A will allows you to designate a person as your ex-
ecutor to act as your legal representative after your 
death. An executor carries out many estate settle-
ment tasks, including locating your will, collecting 
your assets, paying legitimate creditor claims, pay-
ing any taxes owed by your estate,  

and distributing any remaining assets to your 
beneficiaries. As with naming a guardian, the 
probate court has final approval but will usually 
approve whomever you nominate. 
 

Specify how to pay estate taxes and other 
expenses 
 

The way in which estate taxes and other expens-
es are divided among your heirs is generally 
determined by state law unless you direct other-
wise in your will. To ensure that the specific be-
quests you make to your beneficiaries are not 
reduced by taxes and other expenses, you can 
provide in your will that these costs be paid from 
your residuary estate. Or, you can specify which 
assets should be used or sold to pay these 
costs.  
 

Create a testamentary trust or fund a living 
trust 
 

You can create a trust in your will, known as a 
testamentary trust, that comes into being when 
your will is probated. Your will sets out the terms 
of the trust, such as who the trustee is, who the 
beneficiaries are, how the trust is funded, how 
the distributions should be made, and when the 
trust terminates. This can be especially im-
portant if you have a spouse or minor children 
who are unable to manage assets or property 
themselves. 
 

A living trust is a trust that you create during your 
lifetime. If you have a living trust, your will can 
transfer any assets that were not transferred to 
the trust while you were alive. 
 

This is known as a pourover will because the will 
"pours over" your estate to your living trust. 
 

Caveat 
 

Generally, a will is a written document that must 
be executed with appropriate formalities. These 
may include, for example, signing the document 
in front of at least two witnesses. Though it is not 
a legal requirement, a will should generally be 
drafted by an attorney. 
 

There may be costs or expenses involved with 
the creation of a will or trust, the probate of a 
will, and the operation of a trust. 


