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In this issue:  
 

The Common Enemy 
 

Keeping Cool; Long Term Commit-
ment 
 

On a Personal Note...  
 

Tax Deadline 
 

Nothing unites people like a common enemy.  COVID-19, or the 

Coronavirus, is that enemy for our time and place in history. Our 

world has received a wake-up call.  Despite the finger pointing 

and blame-laying by most politicians, people are rising to the 

occasion to help their neighbor, develop new methods and pro-

vide necessities out of scarce resources. 
 

Many of us are enduring self-confinement - distanced from friends, church members and fellow 

workers, while experiencing more family-time than we have ever before!  We all can’t wait for life 

to return to normal, and we can’t help but wonder what the future holds for us, but we focus on 

“now” and work together for the good of mankind.  Eventually, scientists will produce effective 

treatments and a breakthrough vaccine.  Then the economy will begin to percolate again, but you 

may see changes in the following areas of our financial lives. 

 

1.    STRATEGIC MODIFICATIONS:  An increase in funding new programs for healthcare 

and the return of our medical supply chains to the U.S.  

2.    BETTER CONNECTIVITY:  Increased demand for internet bandwidth that will enhance 

further development of 5G technologies. 

3.    MODERNIZED CONSUMPTION:  The increase in e-commerce is likely permanent, as 

recent trends will continue as consumers experiment with the services and realize their 

benefits. 

4.    SUPPLY CHAIN CHANGES:  Moves away from globalized supply chains and trending 

toward localization and regionalization in the U.S.  This could result in higher-paying 

manufacturing jobs. 
 

Society’s greatest productivity gains have come in the aftermath of our most severe economic 

upheavals. While adversity brings out the worst in some, it also brings out the best in most – and 

that spirit is what leads us out of hard times. 
 

We close this newsletter with this final thought, a quote from Chuck Swindall’s book, The Sea-

sons of Life,  “Only one person can step into life and give it happiness even when health 

fails…..and give it peace even when possessions fade….and give it security when savings fly 

away…”   Who is that person?  Is it your legal advisor, your spiritual advisor, your financial advi-

sor or……? 

 

We are here to serve YOU, our valued clients and friends, during these uncertain times.   
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Keeping Cool: Investment Strategy vs. Reaction 

After losing ground in 2018, U.S. stocks had a banner year in 
2019, with the S&P 500 gaining almost 29% — the highest 
annual increase since 2013.1 It's too early to know how 2020 
will turn out, but it's been rocky so far, and you can count on 
market swings to challenge your patience as an investor. 
 

The trend was steadily upward last year, but there were 
downturns along the way, including a single-day drop of 
almost 3% on August 14. That plunge began with bad eco-
nomic news from Germany and China that triggered a flight 
to the relative safety of U.S. Treasury securities, driving the 
yield on the 10-year Treasury note below the 2-year note for 
the first time since 2007.  A yield curve inversion has been a 
reliable predictor of past recessions and spooked the stock 
market.2 By the following day, however, the market was 
back on the rise.3 
 

It's possible that a yield curve inversion may no longer be a 
precursor to a recession. Still, larger concerns about the 
economy are ongoing, and this incident illustrates the pitfalls 
of overreacting to economic news. If you were also spooked 
on August 14, 2019, and sold some or all of your stock posi-
tions, you might have missed out on more than 13% equity 
market growth over the rest of the year.4 
 

Tune Out the Noise 
 

The media generates news 24 hours a day, seven days a 
week. You can check the market and access the news any-
where you carry a mobile device. This barrage of information 
might make you feel that you should buy or sell investments 
in response to the latest news, whether it's a market drop or 
an unexpected geopolitical event. This is a natural response, 
but it's not wise to react emotionally to market swings or to 
news that you think might affect the market. 

Stay the Course 
 

Consider this advice from John Bogle, famed investor and 
mutual fund industry pioneer: "Stay the course. Regardless 
of what happens to the markets, stick to your investment 
program. Changing your strategy at the wrong time can be 
the single most devastating mistake you can make as an 
investor." 5 
 

This doesn't mean you should never buy or sell investments. 
However, the investments you buy and sell should be based 
on a sound strategy appropriate for your risk tolerance, fi-
nancial goals, and time frame. And a sound investment strat-
egy should carry you through market ups and downs. 
 

It can be tough to keep cool when you see the market drop-
ping or to control your exuberance when you see it shooting 
upward. But overreacting to market movements or trying to 
"time the market" by guessing at future direction may create 
additional risk that could negatively affect your long-term 
portfolio performance. 
 

All investments are subject to market fluctuation, risk, and 
loss of principal. When sold, investments may be worth more 
or less than their original cost. U.S. Treasury securities are 
guaranteed by the federal government as to the timely pay-
ment of principal and interest. If not held to maturity, they 
could be worth more or less than the original amount paid. 
 

1) S&P Dow Jones Indices, 2020 
 

2) The Wall Street Journal, August 14, 2019 
 

3-4) Yahoo! Finance (S&P 500 index for the period 8/14/2019 to 
        12/31/2019) 
 

5) MarketWatch, June 6, 2017 

 

Long-Term Commitment  
 

"Time in the market" is generally more effective than trying to time the market. An investor who remained fully invested in 
the U.S. stock market over the past 30 years would have received almost triple the return of an investor who missed the 
best 12 months of market performance.   
 

 

Source: Refinitiv, 2020, S&P 500 Composite Total Return Index for the period 12/31/1989 to 12/31/2019. The S&P 500 is an unman-
aged group of securities that is considered to be representative of the U.S. stock market in general. The performance of an unmanaged 
index is not indicative of the performance of any specific investment. Individuals cannot invest directly in an index. This hypothetical 
example is used for illustrative purposes only and does not consider the impact of taxes, investment fees, or expenses. Rates of return 
will vary over time, particularly for long-term investments. Actual results will vary. Past performance does not guarantee future results.  



 
Securities offered through 

Cambridge Investment Re-

search, Inc., a Broker/Dealer, 
Member FINRA/SIPC. Invest-

ment Advisory Services offered 
through Cambridge Investment 

Research Advisors, Inc., a  

Registered Investment Advisor. 
Pathway Financial Services and 

Cambridge are not affiliated. 
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Due Date for Federal Income Tax Returns and Payments 
Postponed to July 15  

Pathway Financial  
Services, Inc.  

1916 Exeter Road 
Germantown, TN   

38138-2970 
(901) 756-5667 

www.pathwayoflife.com 
 

“Our mission is to help our 
clients realize their financial 
goals with compassion and 
integrity as they travel their 

pathway of life.” 

 

Due to the coronavirus pandemic, the due date for filing federal income tax returns and making 

tax payments has been postponed by the IRS from Wednesday, April 15, 2020, to Wednesday, 

July 15, 2020.  No interest, penalties, or additions to tax will be incurred by taxpayers during 

this 90-day relief period for  any return or payment postponed under this relief provision.   

 

The relief applies automatically to all taxpayers, and they do not need to file any additional 

forms to qualify for the relief. The relief applies to federal income tax payments (for taxable year 

2019) and estimated tax payments (for taxable year 2020) due on April 15, 2020, including pay-

ments of tax on self-employment income. There is no limit on the amount of tax that can be 

deferred. 

 

Note: Under this relief provision, no extension is provided for the payment or deposit of any 

other type of federal tax, or for the filing of any federal information return. 

 

Need more time? 
 

If you're not able to file your federal income tax return by the July due date, you can file for an 

extension by the July due date using IRS Form 4868, Application for Automatic Extension of 

Time to File U.S. Individual Income Tax Return. Filing this extension gives you an additional 

three months (until October 15, 2020) to file your federal income tax return. You can also file for 

an automatic three-month extension electronically (details on how to do so can be found in the 

Form 4868 instructions). There may be penalties for failing to file or for filing late. Filing for an 

extension using Form 4868 does not provide any additional time to pay your tax. When you file 

for an extension, you have to estimate the amount of tax you will owe and pay this amount by 

the July filing due date. If you don't pay the amount you've estimated, you may owe interest 

and penalties. In fact, if the IRS believes that your estimate was not reasonable, it may void 

your extension. 

 

Tax refunds 
 

The IRS encourages taxpayers seeking a tax refund to file their tax return as soon as possible. 

Apparently, most tax refunds are still being issued within 21 days of the IRS receiving a tax 

return.   

Tax deadline for most 

individuals: 

• Wednesday, July 15, 
2020 
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