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Market turbulence in 2020 may have wreaked havoc 
on your investment goals for the year. It probably also 
highlighted the importance of periodically reviewing 
your investment portfolio to determine whether adjust-
ments are needed to keep it on track. Now is a good 
time to take on these five year-end investment tasks. 
 

1. Evaluate Your Investment Portfolio 
To identify potential changes to your investment strat-
egy, consider the following questions when reviewing 
your portfolio: 
• How did your investments perform during the year? 
Did they outperform, match, or underperform your 
expectations? 
• What factor(s) caused your portfolio to perform the 
way it did? 
• Were there any consistencies or anomalies com-
pared to past performance? 
• Does money need to be redirected in order to pursue 
your short-term and long-term goals? 
• Is your portfolio adequately diversified, and does 
your existing asset allocation still make sense? 
 

2. Take Stock of Your Emergency Fund  
When you are confronted with an unexpected expense 
or loss of income, your emergency fund can serve as 
a financial safety net and help prevent you from with-
drawing from your investment accounts or being  
forced to pause your contributions. 
 

If you haven't established a cash reserve, or if the one 
you have is inadequate, consider how you might build 
up your cash reserves. A good way to fund your ac-
count is to earmark a percentage of your paycheck 
each pay period. You could also save more by reduc-
ing your discretionary spending or directing investment 
earnings to your emergency account. 
 

3. Consider Rebalancing 
A year-end review of your overall portfolio can help 
you determine whether your asset allocation is bal-
anced and in line with your time horizon and goals. 
 

If one type of investment performed well during the 
year, it could represent a greater percentage of your 
portfolio than you initially wanted. As a result, you 
might consider selling some of it and using that money 
to buy other types of investments to rebalance your 
portfolio. The process of rebalancing typically involves 
buying and selling securities to restore your portfolio to 
your targeted asset allocation based on your risk toler-
ance, investment objectives, and time frame. For ex-
ample, you might sell some securities in an over-
weighed asset class and use the proceeds to pur-
chase assets in an underweighted asset class; of 
course, this could result in a tax liability. 

Five Investment Tasks to Tackle by Year-End 

Year-End Investment Checklist 

 

Remember that asset allocation and diversification 
do not guarantee a profit or protect against loss; they 
are methods to help manage investment risk. All 
investing involves risk, including the possible loss of 
principal, and there is no guarantee that any invest-
ment strategy will be successful. 
 

4. Use Losses to Help Offset Gains 
If you have taxable investments that have lost money 
and that you want to sell for strategic reasons, con-
sider selling shares before the end of the year to 
recognize a tax loss on your return. Tax losses, in 
turn, could be used to offset any tax gains. If you 
have a net loss after offsetting any tax gains, you can 
deduct up to $3,000 of losses ($1,500 if married filing 
separately). If your loss exceeds the $3,000/$1,500 
limit, it can be carried over to later tax years. 
When attempting to realize a tax loss, remember the 
wash-sale rule, which applies when you sell a securi-
ty at a loss and repurchase the same security within 
30 days of the sale. When this happens, the loss is 
disallowed for tax purposes. 
 

5. Set Goals for the New Year 
After your year-end investment review, you might 
resolve to increase contributions to an IRA, an em-
ployer-sponsored retirement plan, or a college fund 
in 2021. With a fresh perspective on where you land, 
you may be able to make choices next year that 
could potentially benefit your investment portfolio 
over the long term. 
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Social Security is much more than a retirement program. Most 
Americans are protected by the Old-Age, Survivors, and Disabil-
ity Insurance (OASDI) program — the official name of Social 
Security — from birth through old age. Here are four times in 
your life when Social Security might matter to you or the people 
you care about. 
 

A Wide Safety Net 
 

Current Social Security beneficiaries 

Source: Social Security Administration, 2019 
 
When You Start Your Career 
 

Your first experience with Social Security might be noticing that 
your paycheck is smaller than you expected due to FICA 
(Federal Insurance Contributions Act) taxes. Most jobs are cov-
ered by Social Security, and your employer is required to with-
hold payroll taxes to help fund Social Security and Medicare. 
 

Although no one likes to pay taxes, when you work and pay FI-
CA taxes, you earn Social Security credits, which enable you 
(and your eligible family members) to qualify for Social Security 
retirement, disability, and survivor benefits. Most people need 40 
credits (10 years of work) to be eligible for Social Security retire-
ment benefits, but fewer credits may be needed to receive disa-
bility benefits or for family members to receive survivor benefits. 
 
If You Become Disabled 
 

Disability can strike anyone at any time. Research shows that 
one in four of today's 20-year-olds will become disabled before 
reaching full retirement age.¹ 
 

Social Security disability benefits can replace part of your in-
come if you have a severe physical or mental impairment that 
prevents you from working. 

Your disability generally must be expected to last at least a year 
or result in death. 
 

When You Marry…or Divorce 
 

Married couples may be eligible for Social Security benefits 
based on their own earnings or on a spouse's earnings. 
 

When you receive or are eligible for retirement or disability bene-
fits, your spouse who is age 62 or older may also be able to re-
ceive benefits based on your earnings if you've been married at 
least a year. A younger spouse may be able to receive benefits if 
he or she is caring for a child under age 16 or disabled before 
age 22 who is receiving benefits based on your earnings. 
 

If you were to die, your spouse may be eligible for survivor bene-
fits based on your earnings. Regardless of age, your spouse who 
has not remarried may receive benefits if caring for your child 
who is under age 16 or disabled before age 22 and entitled to 
receive benefits based on your earnings. At age 60 or older (50 
or older if disabled), your spouse may be able to receive a survi-
vor benefit even if not caring for a child. 
 

If you divorce and your marriage lasted at least 10 years, your 
former unmarried spouse may be entitled to retirement, disability, 
or survivor benefits based on your earnings. 
 
When You Welcome a Child 
 

Your child may be eligible for Social Security if you are receiving 
retirement or disability benefits, and may receive survivor benefits 
in the event of your death. In fact, according to the Social Securi-
ty Administration, 98% of children could get benefits if a working 
parent dies.² Your child must be unmarried and under age 18 
(19 if a full-time student) or age 18 or older with a disability that 
began before age 22. 
 

In certain cases, grandchildren and stepchildren may also be 
eligible for benefits based on your earnings. 
 
Know the Rules 
 

To receive any type of Social Security benefit, you must meet 
specific eligibility requirements, only some of which are covered 
here. For more information, visit ssa.gov. 
 
 
1-2) Social Security Administration, 2019 

Social Security May Offer a Lifetime of Protection 
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Although 76% of U.S. adults say having a will is important, only 40% actually have one. The most 
common excuse is, "I just haven't gotten around to it." It's probably not surprising that older people are 
more likely to have a will, but the percentage who do is relatively low considering the importance of 
this legal document. 

Source: Caring.com, 2019 

The 2020 Market Emotion Emoji's... 




